Report for the Quarter Ended 31 December 2007

HIGHLIGHTS
Corporate
>

$13.9m placement to Cairn Hill partner at 85 cents, a premium to market

>

Value of listed investment stands at $77.0m, plus $6.0m cash equates to
56.2 cents per share

Operations
Cairn Hill
>

Board approves Cairn Hill Magnetite – Copper – Gold project development

>

Detailed HOA signed with Jilin Tonghua Iron & Steel (Group) Mining Co Ltd

>

Sales offtake terms agreed for Cairn Hill ROM ore at market related prices
for minimum of 3 years

>

Low risk project with high rates of return on low capital investment

>

Simple open cut operation with sales of ROM ore

>

Majority of funding now secured

>

Moving into development phase

Mt Paisley
>

Diamond drilling rig scheduled mid quarter for the drilling of a 1500m hole
at Mt Paisley on an Olympic Dam style target

Nachingwea - Tanzania
>

Spectacular drill results from multiple conductors from 2007 drilling program

>

Drilling confirms new nickel sulphide province with potential to host
economic mineralisation

>

5,900 line km VTEM survey completed

Mibango - Tanzania
>

5,040 line km VTEM generated 59 priority targets from 417 preliminary
targets

>

Nickel sulphide potential upgraded due to settings of VTEM targets and
coincident geochemistry

OPERATIONS REVIEW
AUSTRALIA
SOUTH AUSTRALIA
Mt Woods Project - Coober Pedy (IMX Resources 100%)
Cairn Hill Magnetite - Copper - Gold Project
IMX Resources has made major strides towards the development of the Cairn Hill
Magnetite Iron / Copper-Gold Project, located adjacent to the Stuart Highway and
55km south east of Coober Pedy in South Australia.
In late December IMX Resources signed an detailed HOA with Jilin Tonghua Iron &
Steel (Group) mining Co Ltd (“Tonghua Mining”) which included two key
components:
• Sales Offtake Terms – Tonghua Mining will purchase 100% of the production of
Cairn Hill ROM ore from the initial project at approximately 1.2 million to 1.4
million tonnes per year, for an initial 3 year period, at market related prices, for
both the magnetite and contained copper. The ore will be sold on a FOB basis
with the target shipping specification averaging >55% Fe and 0.43% Cu. The
prices are benchmarked using international traded prices with adjustments
being made for processing and logistics costs.
Tonghua Mining plans to construct a processing facility in China to process the
Cairn Hill ore to produce a high grade magnetite concentrate and a copper /
gold concentrate. Tonghua Mining also has the first right of acceptance for any
additional production over the 1.4 million tonnes per year.
At the cessation of the sales offtake contract, IMX Resources will have the first
right to purchase the processing facility at market price.
•

Funding – Tonghua Mining will subscribe for a $13.93 million share placement
in IMX Resources which will be used for the funding of the Cairn Hill project

The HOA is a key milestone in the implementation of the Cairn Hill project as it
allows IMX Resources to produce and ship ROM ore without the requirement to build
a processing facility on site. This significantly reduces the capital cost and time to get
into production.
Mining Approvals and Agreements
The re-offer of the mining lease is expected within the next 3 weeks, with the next
step being the approval of the Early Works Mining and Rehabilitation Plan
(“EWMARP”) for the trial mining. The draft EWMARP is currently going through the

Primary Industry and Minerals SA (“PIRSA”) review process. The draft Mining and
Rehabilitation Plan (“MARP”) for the main mining operation is in final preparation for
submission to PIRSA.
The two native title agreements are now waiting on signatures by the various
members of the by the two native title claimant groups affected by the mining lease.
IMX Resources is looking forward to building on the positive relationships
established
Negotiations with the Department of Defence for access to the Woomera Prohibited
Area are being finalised.
Negotiations with the one pastoral leaseholder can now proceed with the certainty
provided by the Tonghua Mining HOA.
Project Parameters
The Cairn Hill Magnetite – Copper – Gold project is predicated on shipping
unprocessed ROM ore to China where it will be processed into a high grade (over
70% Fe) magnetite concentrate and a copper / gold concentrate.
The two pits are planned to produce 7.3mt averaging 50.9% Fe, 0.43% Cu and
0.13g/t Au over a 5.5 year life with annual production of up to 1.39mtpa of ROM ore,
after ramp-up, with an average strip ratio of 3.0:1, based on the block models from
the diluted Indicated Resource estimated in June 2007 of.10.5mt @ 50.0% Fe,
0.39% Cu and 0.12g/t Au

Figure 1: Sectional view of the 2 pits – looking from the WSW
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Figure 2: Plan view of the 2 pits – looking from the south
The mine planning work has shown that the iron and copper grades are highest
nearer the subcrop of the deposit. These higher grades provide higher revenue in the
earlier years when the costs are highest due to the higher stripping ratios, which
should enable early positive cashflow and constant margins through the life of the
project (assuming constant prices), rather than the cashflows being backend loaded
as with most mining projects. The aim of the mine planning has been to maximize
the copper grades and minimize the stripping ratios in the early years to maximise
early cashflow.
Capital Costs
In its review of the Project, the Company has considered various logistics options
principally around which port to use for shipping its ore. Currently Darwin is preferred
over Port Pirie for the following reasons:
• Lowest capital cost option with the lowest initial equity requirements
• Delivers the lowest cost ore (CIF) to a Chinese port
• Potential to commence shipping earlier
• Lower financial risk option
• More stockpiling flexibility
Under the preferred Darwin shipping option the capital costs estimates are $41.6m,
whilst the capital cost estimates through Port Pirie is $53.6m, both including working
capital, details of these costs are discussed below. The lower capital cost estimates
at Darwin is attributed to the lower infrastructure costs at the port.
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The capital cost estimates above comprise:
Darwin
6.7
19.2
5.0
3.1
7.6
$41.6m

Mine related Infrastructure
Logistics Infrastructure
Port Infrastructure
Contingencies
Working Capital
Total

Port Pirie
6.7
5.0
30.1
4.2
7.6
$53.6m

The capital cost estimates include the use of Chinese equipment, to Australian
specifications, for the crushing, screening and dry magnetic separation, which has
resulted in a considerable reduction in the capital cost. The use of Chinese
equipment on the rail and port infrastructure, to Australian specifications, has the
potential to reduce the capital costs further and potentially reduce operating costs
through reduced leasing costs.
Project Funding
Extensive discussions have been held with service providers regarding leasing
arrangements of significant portions of the above - resulting in the following
anticipated financing plan
Darwin
Port Pirie
Capital / Working Capital Costs
41.6
53.6
Lease Financed / Deferred Capital
(21.4)
(4.7)
Equity Raised from Tonghua
(13.9)
(13.9)
Balance
$ 6.3m
$35.0m
It is envisaged that under either scenario the balance will be financed from debt
facilities secured against the project
Cashflows
The ROM ore will be sold on a FOB basis with the prices for the iron and copper
being benchmarked to market prices with adjustments being made for processing
and logistics costs. Copper revenue is important to the profitability of the project, with
copper contributing up to 40% of the project revenue over the first 3 years.
Over the initial project life of 5.5 years the FOB costs loaded onto a Panamax vessel
through Pt Pirie are forecast to be A$50 per tonne. The additional FOB costs
associated with shipping from Darwin will be covered under the terms of the offtake,
where the primary motivation in shipping from Darwin is to reduce the CIF cost to
Tonghua Mining.
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Under either shipping options the cumulative operating pre tax cashflow is $101m
(average $18.4m per year) for the initial 7.3mt of ROM ore in the initial pits, using
current benchmark prices and exchange rates (copper US$6,715 / tonne, iron ore
fines USc80.42 / dmtu and exchange rates of A$1 = US$0.873).
Project Timing
The plan is to commence trial mining towards the end of the current quarter, this will
enable a bulk sample to be taken for Tonghua Mining to finalise the design work for
the processing plant and trial mining processes for the main mining operation.
Subject to the finalisation of the necessary mining and planning approvals,
construction of port and logistics infrastructure IMX Resources plans to commence
the mining operation early Q3 2008, with railing of product to the port commencing in
late Q3 2008 and the first shipment in Q4 2008.
Ports
The substantial rise in ocean freight rates and the prospect of scheduling conflicts
brought on by an increase in the potential number of users for the barges and
transshipper has lead to the Company re-examining the option to ship the Cairn Hill
ROM ore through Darwin. The aim of any decision will be to deliver the cheapest CIF
product to Tonghua Mining’s processing plant.
Indications are that IMX Resources would be able to use the existing common user
bottom dump receival and shipping infrastructure at Darwin. The Board will make a final
decision on the shipping port, Pt Pirie or Darwin, once the costings and capacity are
firm for both options, after consultation with Tonghua Mining. The FOB pricing
mechanism in the Tonghua Mining HOA provides for the additional FOB costs
associated with Darwin to be recovered.
Should the Company determine that Port Pirie is the better current shipping option, the
Company believes that alternative barging options can be put in place.
In the longer term IMX Resources is keen to see a deep water cape size minerals port
built at Port Bonython in South Australia, with common user facilities. IMX Resources
believes this is the best long term option for the Cairn Hill project.
Expansion Opportunities
The initial mining operations are focused on producing ROM ore for export, but there
are opportunities to expand the scope and size of the operations.
To the east of the initial pit area there is a low copper and sulphur magnetite resource
and mineralisation.

IMX Resources NL (ASX:IXR)

6

Quarterly Report 31 December 2007

Initial Pit Area
Low

hur
& Sulp
r
e
p
p
Co

tite
Magne

Figure 3: Area of Lower Copper & Sulphur Magnetite
The preliminary Davis Tube testwork conducted on RC samples has indicated that
the high grade magnetite concentrate can be produced with Fe recoveries of over
90% using only low cost dry and wet magnetic separation. Further RC drilling will
also be undertaken to extend the current inferred resource further to the east.
The wet magnetic separation process is environmentally sustainable using no
chemicals, and is able to largely recycle the process water.
The detailed helimag acquired in 2007 defines the magnetite horizon along a minimum
of 18 km of strike with potentially parallel trends which appear to be also under shallow
cover. Further RC drilling is planned to test for additional mineralisation in the RC
program scheduled to commence in mid January.
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Mt Paisley
The Mt Paisley target is due to be drilled in February / March with a diamond drill-rig
capable of drilling to 2,000m contracted. The hole will be RC pre-collared in mid
January. Mt Paisley is a large coincident magnetic and gravity feature which has
been geophysically modelled as an Olympic Dam style target.
Bouger Gravity

Magnetics RTP

Planned Hole

Figure 4: Planned drillhole location overlaid on gravity and magnetics
Based on the geophysical interpretation and the intensity of the responses the
following comparison has been drawn between Olympic Dam and Mt Paisley to
illustrate the potential for Mt Paisley

Kangaroo Dam (PGE)
No field activities were conducted during the quarter. RC drilling is planned for next
quarter to follow up the previous drilling and targeting from the detailed helimagnetics.
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Black Hills (IOCG)
RC drilling is planned in this quarter to follow up the previous drilling.
Mt Woods Regional Program
Target selection is in progress for the RC drilling program that will commence this
quarter.

NORTHERN TERRITORY
Arunta Nickel-Copper Project (IMX Resources 100%)
No field work was undertaken.
The Mt Theo application (ELA24080) was returned to Anglo American Exploration
Australia Pty Ltd under the terms of a clawback agreement.

TASMANIA
NW Tasmania Nickel Project (IMX Resources 96%)
No fieldwork was conducted in the quarter.
A VTEM survey has been planned for late in the current quarter subject to contractor
availability.
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TANZANIA
Nachingwea Nickel-Copper Project (IMX Resources 30%)
Following the successful listing of Continental Nickel Limited on TSX-V on 7 August,
IMX Resources direct ownership of the Nachingwea project, through its ownership in
the Tanzanian JV company Ngwena Ltd was diluted to 30%.
Seventy-five line kilometres of ground EM survey was completed during the
September quarter and was designed to provide systematic coverage of the Ntaka
intrusion where high grade nickel sulphide mineralisation was discovered by IMX
Resources (formerly Goldstream Mining) in 2006 (“NAD013” area). Modelling of the
data identified at least twelve (12) moderate to high conductance targets ranging
from less than 100m to greater than 300m in strike length, one of which was
coincident with the high grade, Ni-Cu mineralisation at NAD013. A map showing the
locations of the target areas is provided as figure 5.

Figure 5: 2007 Ground EM targets

IMX Resources NL (ASX:IXR)

10

Quarterly Report 31 December 2007

Since mid-August, 53 core drill holes totalling 10,514 m have been completed
utilising two drill rigs. To date assays from 22 holes have been received with the
highlights being the discovery of three new zones of mineralisation in addition to the
original NAD013 zone. Zone H intersected 9.55m @ 7.50% Ni and 1.15% Cu, Zone
J returned 17.95 m @ 2.59% Ni and 0.41% Cu, and Zone L intersected 2.9m @
4.56% Ni and 0.81% Cu, and 4.35m @ 4.66 % Ni and 0.91% Cu within a zone of
15.25m assaying 2.4% Ni and 0.5% Cu. New drilling at the NAD013 zone (following
up the IMX Resources 2006 initial discovery hole of 3.00m @ 11.23% Ni and 1.74%
Cu), intersected 1.90m @ 17.11% Ni and 2.71% Cu . These results are shown in
figures 6 and 7.

2006 HOLE 13
11.23% Ni, 1.74% Cu / 3.0m

Figure 6: Selected results from targets NAD013, L, F and H
Zone L consists of multiple zones of high grade massive sulphide similar to that at
Zone H and Zone NAD013, emphasising the excellent potential for high grade
mineralisation on the western margin of the Ntaka intrusion. Zone L will require
further evaluation along its strike length and it will be a priority target in the 2008
drilling program.
Zone J demonstrates the potential for thick intervals of high tenor, net textured
sulphide, as well as massive sulphide accumulations within the Ntaka intrusion.
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Figure 7: Selected results from targets G, J, K and N
The assay results received from the more significant intersections with Ni>0.5% are:
Drillhole
(NAD07-)
018
019
020

Target
NAD13
area
NAD13
area
NAD13
area

024

F

025
Including
035
Including
038
Including
026
including

G
G
G
H
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From
(m)
19.00
89.40
48.95

To
(m)
23.00
89.90
50.85

Interval
(m)
4.00
0.50
1.90

Ni
(%)
0.76
5.88
17.11

Cu
(%)
0.10
0.51
2.71

Co
(%)
0.02
0.10
0.19

72.45
194.70
396.20
433.50
100.00
100.00
100.75
100.75
132.15
132.15
61.70
63.30

72.85
207.75
428.00
434.30
111.05
105.00
109.20
104.00
142.0
133.6
63.75
63.75

0.40
13.05
31.80
0.80
11.05
5.00
8.45
3.25
9.85
1.50
2.05
0.45

9.92
0.62
0.73
3.09
0.76
1.14
1.03
1.49
1.02
3.03
3.52
14.75

1.56
0.16
0.15
2.08
0.19
0.25
0.34
0.49
0.27
0.71
0.38
1.12

0.14
0.02
0.02
0.09
0.05
0.07
0.06
0.09
0.06
0.18
0.06
0.23
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Drillhole
(NAD07-)
028
including

Target
H

034
036
029

H
H
I

032

I

030
Including

J

037

L

039
Including

L

From
(m)
66.45
66.45
73.50
95.4
110.95
110.25
162.00
101.5
110.0
31.90
36.75
49.00
53.00

To
(m)
76.00
70.45
76.00
96.55
114.00
111.30
176.00
102.9
111.0
54.70
54.70
54.00
57.50

Interval
(m)
9.55
4.00
2.50
1.15
3.05
1.05
14.00
1.40
1.00
22.8
17.95
5.00
4.50

Ni
(%)
7.50
15.31
4.02
4.09
1.03
2.34
0.64
0.97
1.85
2.17
2.59
3.18
2.82

Cu
(%)
1.15
2.53
0.21
0.10
0.24
0.42
0.18
0.27
0.41
0.35
0.41
0.51
0.55

Co
(%)
0.10
0.19
0.05
0.05
0.03
0.11
0.03
0.05
0.09
0.07
0.08
0.10
0.06

67.10
67.10
74.20
78.00

82.35
70.00
75.80
82.35

15.25
2.90
1.60
4.35

2.40
4.56
1.93
4.66

0.50
0.81
0.79
0.91

0.04
0.08
0.04
0.08

Final results for the remaining holes are expected within the next 4 to 6 weeks.
The run of exceptional results from the Nachingwea project is underscored by the
high strike rate for nickel sulphide mineralisation in the drillholes with 16 out of the 22
drillholes released containing more than 1% Ni and high tenor mineralisation now
confirmed on both eastern and western margin of the Ntaka intrusion.
The drilling results greatly enhance the prospectivity of the Nachingwea project and
confirm the earlier view that this is a new nickel sulphide province with potential to
host economic mineralisation.
A 5,900 line-kilometre airborne magnetic / EM survey was completed late in the
quarter over the area surrounding the Ntaka Intrusion. The targets generated will be
followed up by ground EM and drilling in the regional exploration program to be
conducted in the next field season beginning in April / May 2008.

IMX Resources NL (ASX:IXR)

13

Quarterly Report 31 December 2007

Luwumbu Platinum Group Elements (PGE) Project (IMX Resources reducing to
27%, Albidon reducing to 3%, Lonmin earning 70%)
IMX Resources, in joint venture with Lonmin Plc (Lonmin), is exploring for Platinum
Group Element (PGE) mineralisation at Luwumbu in southern Tanzania. The
Luwumbu Joint Venture enables Lonmin to earn a 70% interest from both IMX
Resources (90%) and Albidon (10%) by funding all exploration to the completion of a
feasibility study.
Field operations have now ceased at the Luwumbu project with the commencement
of the wet season and demobilisation of staff. During the 2007 field season, a total of
26 core holes were drilled at Nkenja for 10,204m out of a planned 15,500m core
program. The shortfall in drill metres was due to a combination of factors including
equipment and access issues.

Figure 8: Luwumbu drilling
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Core assays have been received for 17 drillholes with results pending for the
remaining 9 holes drilled in 2007. Best results from 2007 include:
From
(m)

To
(m)

Pd
ppm

Pt
ppm

Pt+Pd+Au
ppm

NDH047

301

302

1

0.02

0.56

0.23

0.81

NDH049

366

367

1

0.05

0.90

0.05

0.99

NDH051

123

124

1

0.04

0.34

0.15

0.53

151

153

2

0.03

0.61

0.17

0.81

199

203

4

0.03

0.61

0.22

0.86

200

201

1

0.04

1.23

0.03

1.29

205

208

3

0.01

0.14

0.61

0.76

including

206

207

1

0.01

0.20

0.90

1.11

NDH053

206

208

2

0.05

0.85

0.19

1.09

including

206

207

1

0.05

0.95

0.17

1.17

209

210

1

0.01

0.34

0.20

0.55

NDH055

131

132

1

0.02

0.33

0.19

0.54

NDH058

60

61

1

0.01

0.11

0.13

1.44

116

117

1

0.11

0.36

0.13

0.60

Hole

including

Width Au
(m) ppm

During the quarter, reconnaissance sampling and mapping commenced on regional
prospecting licences identified as potentially containing ultramafic lithologies. A total
of 134 samples (59 soil and 65 rock chip samples) were collected by season’s end,
for which assays are awaited.
A recent study of the southern Nkenja / Lindengere Valley drill core by a structural
consultant, suggests new genesis models.. This study suggests that the southern
Nkenja area in the vicinity of NDH014 which intersected 6.4m@ 26.8g/t 2PGE+Au
(ASX: 11 January 2006), may be a ‘root zone’ representing a conduit for intrusion of
sulphide bearing magmas.

Mibango Platinum Group Elements (PGE) - Nickel Project (IMX Resources
100% - Lonmin earning 65%)
The Mibango Project is a joint venture between IMX Resources and Lonmin which
enables Lonmin to earn a 60% interest from IMX Resources by funding all
exploration to the completion of a feasibility study and a further 5% by arranging IMX
Resources share of development finance.
During the quarter exploration on the Mibango project included helicopter VTEM
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surveys, ground EM surveys, soil sampling, structural and geological mapping.
A total of 5,040 line kilometres of helicopter VTEM survey was completed in early
October with 417 preliminary targets identified (Figure 9). Of these targets, 59 were
flagged as high priority to be followed up with ground EM surveys.

Figure 9: Mibango 2007 VTEM survey targets over radiometric image
During November ground EM surveys were completed over targets in the Kakungu
Hill and Mwese areas in order to better define the nature of the VTEM anomaly
sources, their size, location, and orientation for drill testing.
Significantly, several of the high priority VTEM conductor targets in the Mwese area
coincide with elevated nickel in stream sediment sampling, and copper and nickel
mineralisation occurrences respectively, on published Tanzanian geological survey
maps.
Ground EM from 12 of the high priority VTEM conductor targets from the Maswe
area were 3D modelled during November for drill targeting. Four of these targets
were found to have coincident nickel soil anomalies.
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As part of the assessment of VTEM and ground EM conductor anomalies, a total of
813 soil samples have been collected over ground EM anomalies at Kakungu Hill,
Maswe and Mwese. Results are awaited.
With the commencement of the wet season, ground EM surveying has now ceased
at the Mibango project. It is planned to continue the program in the short dry season
in February or early March, weather permitting.
A recent structural investigation of the Kapalagulu Intrusion by a structural consultant
suggests a revised model of mineralisation emplacement for the intrusion. A
reinterpretation of the geology, mineralisation and structure incorporating the 2007
airborne geophysics has been recommended.
The nickel sulphide potential of the Mibango project has been upgraded with the
identification of multiple high priority VTEM conductor targets. These conductors
have been enhanced by ground EM surveys and the occurrence of coincident
elevated nickel in soil or stream samples.

MOZAMBIQUE
Mozambique Nickel-Copper-PGE Project (IMX Resources 100%)
During early October a reconnaissance field trip was made to Mozambique to ground
truth potential Ni-Cu-PGE targets identified during target generation desktop studies
in IMX Resources granted prospecting leases. A total of 20 rock chip samples were
collected from the northern area of interest and submitted for either geochemical or
petrological analyses. These rock samples provided encouragement to apply for an
additional 4 prospecting licences in the northern area and to also undertake a
regional soil sampling program, which was completed in late November. A total of 58
minus 80 mesh soil samples were collected and despatched to Australia for
analyses, results are awaited.
As a result of field mapping it was also determined that the southernmost group of
licences contained no rock types suitable to host magmatic nickel sulphides. A total
of 10 prospecting licences were relinquished.

INDIA
No field work was undertaken pending processing and granting of tenements.
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CORPORATE
Placement to Tonghua Iron & Steel (Group) Mining Co Ltd (“Tonghua Mining”)
Tonghua Mining has agreed to subscribe for 16,394,000 fully paid ordinary shares in
IMX Resources at a subscription price of 85 cents, a premium to market. After the
completion of the placement Tonghua Mining will hold 9.99% of the issued capital in
IMX Resources on an undiluted basis.
The placement to Tonghua Mining is being undertaken as part of the development of
a longer term relationship of which the sales offtake agreement for Cairn Hill is just
the beginning. The Jianlong Steel Holdings / Tonghua Iron & Steel Group are a
financially strong group with significant technical expertise. IMX Resources looks
forward to developing the relationship with such a strong and supportive shareholder.
About Tonghua Mining
Tonghua Mining is 62.3% owned by Tonghua Iron & Steel (Group) Co Ltd
(“Tonghua”) and 37.7% by Beijing Huaxi Jianlong Mining & Science Pty Ltd
(“Jianlong Mining”).
Jianlong Steel Holdings (“Jianlong”) owns 36.09% of Tonghua and is also the parent
company of Beijing Huaxi Jianlong Mining & Science Pty Ltd.
Tonghua Mining specialises in exploration, development of resources and operation
of captive mines. In addition, Tonghua Mining sells mining equipment and provides
technical consultancy. The shareholders recently capitalised Tonghua Mining with a
CNY1 billion (A$156 million) injection of funds to allow it to expand and acquire
projects in China and overseas.
About Tonghua Iron & Steel
Tonghua Iron & Steel is headquartered in Changchun, capital of Jilin Province,
China. Tonghua is the largest steel producer in Jilin Province, with an output of 7
million tonnes per year of long and flat products. Plans are being implemented to
expand the capacity to over 10 million tonnes by 2009.
About Jianlong Steel Holdings
Jianlong Steel Holdings (“Jianlong”) owns 36.09% of Tonghua, as well as being the
parent company of Jianlong Mining. In 2006, Jianlong ranked as the 17th largest
steelmaker in China and 49th in the world, with steel production exceeding 13 million
tonnes per year. Jianlong is also the second largest privately owned steelmaker in
China. In addition to the investment in Tonghua, Jianlong has investments in steel
mills in Tangshan and Chengde in Hebei Province, Fushun in Liaoning Province,
Shuangyashan in Heilongjiang Province, Panshi in Jilin Province and Ningbo in
Zhejiang Province. Jianlong it is the largest manufacturer of medium and broad width
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hot strip coil in China. Jianlong’s interests also extend into mining, shipbuilding, coke
and coal chemicals.
About Beijing Huaxi Jianlong Mining & Science
Jianlong Mining specialises in the exploration and development of iron ore and nonferrous metal deposits and, of particular relevance to the Cairn Hill project, has
significant technical expertise in both flotation and magnetic separation with a focus
on efficiency and modern management practices. Jianlong Mining owns and
manages 31 mines throughout China producing iron ore, coal, calcite, molybdenum
and copper.

Placement by Continental Nickel Limited
IMX Resource NL’s 53.03% owned TSXV listed subsidiary and Nachingwea JV
partner, Continental Nickel Limited has announced that on 8 January 2008 it has
completed the underwritten placement announced on 12 December 2007. A
syndicate of underwriters led by Paradigm Capital Inc has placed 3m shares at a
price of Cdn$3.00 per share to raise a gross Cdn$9.0m.
The board of IMX Resources decided not to exercise its anti-dilution rights under the
shareholder agreement with Continental Nickel. Consequently IMX Resources
holding has diluted down to 47.6% of Continental Nickel (46.2% on a partially diluted
basis after warrants) after the placement. The underwriters will receive 97,500
warrants exercisable at Cdn$3.00 per share within the next 18 months.
The placement will put Continental Nickel into a very strong position financially to
follow up on the recent exciting results from Nachingwea (IMX Resources 30% JV
interest) and to grow the company.

Name Change
At the AGM in September the shareholders approved the name change from
Goldstream Mining NL to IMX Resources NL. The new ASX code is IXR and the
website address is www.imxresources.com.au.
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Investments
IMX Resources major listed investments stood at $77.0m at the end of the quarter,
with the 33 million Uranex shares held by IMX Resources valued at $28.4m
(UNX:ASX price $0.86 per share), and the 14.3m Continental Nickel shares held by
IMX Resources valued at $48.6m (CNI:TSXV price Cdn$2.95 per share).
This valuation excludes the A$32.3m see-through value of the 30% held by IMX
Resources in the joint venture company holding Nachingwea.

At the end of the quarter IMX Resources had $6.0m in cash.

DUNCAN McBAIN
MANAGING DIRECTOR
The information in the report relating to the Cairn Hill pit design has been compiled by Jose Anthony Holub, who is a
Member the Australian Institute of Geoscientists, and is the principal of Geomek. Jose Anthony Holub has sufficient
experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity
which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for
Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Jose Anthony Holub consents to the inclusion
in the report of the statements made relating to Cairn Hill pit design in the form and context in which it appears.
Information in this report relating to the Nachingwea exploration results is based on data compiled by Patricia
Tirschmann who is a registered Professional Geoscientist with the Association of Professional Geoscientists of Ontario
and the Association of Professional Engineers and Geoscientists of Manitoba and who is a full-time employee of the
Continental Nickel. Patricia Tirschmann has sufficient relevant experience to qualify as a Competent Person under the
2004 Edition of the Australasian Code for reporting of Exploration Results, Mineral Resources and Ore Reserves.
Patricia Tirschmann consents to the inclusion of the data in the form and context in which it appears.
Information in this report relating to Luwumbu and Mibango exploration results is based on data compiled by Stephen
Lea who is a Member of the South African Council for Natural Scientific Professions (SACNASP), and who is a full-time
employee of Lonmin Plc. Stephen Lea has sufficient relevant experience to qualify as a Competent Person under the
2004 Edition of the Australasian Code for reporting of Exploration Results, Mineral Resources and Ore Reserves.
Stephen Lea consents to the inclusion of the data in the form and context in which it appears.
Information in this report relating to other exploration results is based on data compiled by Bianca Manzi who is a
Member of the Australian Institute of Geoscientists, and who is a full-time employee of the Company. Bianca Manzi has
sufficient relevant experience to qualify as a Competent Person under the 2004 Edition of the Australasian Code for
reporting of Exploration Results, Mineral Resources and Ore Reserves. Bianca Manzi consents to the inclusion of the
data in the form and context in which it appears.
All statements in this announcement, other than statements of historical facts, that address future production, reserve or
resource potential, exploration drilling, exploitation activities and events or developments that the Company expects to
occur, are forward-looking statements. Although the Company believes the expectations expressed in such statements
are based on reasonable assumptions, such statements are not guarantees of future performance and actual results or
developments may differ materially from those in forward-looking statements. Factors that could cause actual results to
differ materially from those in forward-looking statements include market prices, exploitation and exploration successes,
capital and operating costs, continued availability of capital and financing and general economic, market or business
conditions. Information in this announcement are the current best estimates, but are subject to change. IMX Resources
is not able to warrant the accuracy or completeness of any of the information in this announcement.
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