GOLDSTREAM MINING NL
ABN 67 009 129 560

REPORT FOR THE QUARTER ENDED
30th June 2005

HIGHLIGHTS

•

Highly encouraging Nickel results from drilling of a basal ‘Hybrid Zone’
at Mibango – Tanzania.

•

New nickel province identified by Goldstream at Nachingwea –
Tanzania.

•

Drilling to recommence at Mt Woods Iron-Oxide-Copper-Gold province
in the Gawler Craton, South Australia.

•

Seven Uranium tenements granted – Tanzania.

OPERATIONS
TANZANIA
Mibango Platinum Group Metal -Nickel Project (Goldstream 100% - Lonmin
earning 65%)
The project is a joint venture between Goldstream Mining and London based
platinum group metal (PGM) producer Lonmin Plc. Lonmin may earn 65% equity in
the project by sole funding exploration to completion of a bankable feasibility study
and by arranging Goldstream’s share of development finance.
PGE and Nickel sulphide

Two strong EM
conductors

Two diamond drill rigs have been working since the end of May. The primary
operation has been the re-opening, reaming and extending of previous drill holes
which have intersected massive nickel sulphides in preparation for geophysical
surveying. These holes have now been surveyed by specialist ‘Down Hole EM’
(DHEM) equipment in order to identify potential massive sulphide conductors.
Sixteen holes were surveyed revealing two strong off-hole conductors and 8 other
conductive sources for drill testing and evaluation.
Three holes drilled in 2003-4 were extended (total 887m) into footwall rocks to
assist DHEM logging and stratigraphic interpretation of the intrusion. Two new
stratigraphic holes (for a total of 1,459m) were sited into the Southern Lubalisi zone
where the ultramafic sequences show increases in thickness, number of chromite
layers, sulphide content and lithological variability. Two other holes (total 590m)
were completed to test a geophysical target in the northern footwall sill and a PGE
target located during the 2004 laterite resource programme in the Lubalisi extended
section (Figure 1).
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Highly
encouraging early
results from
current drilling

Assay results have been received for sections of stratigraphic holes KPD095 (512m)
and KPD096 (905m). Disseminated sulphide intervals show anomalous PGM
mineralisation in both holes whilst massive sulphide stringers and veins intersected
in hole KPD096 show high grade nickel with supportive PGM, copper and cobalt.
These highly encouraging nickel intersections from within hybrid rocks near the base
of the intrusion are supportive of the current exploration focus on massive sulphide
and contact style mineralisation.
Hole
KPD095
KPD096

Depth
(m)
102.0
154.2
239.0
571.0
576.1
793.7
823.0

Interval
(m)
7.0
0.2
35.0
0.5
0.3
0.15
0.6

Co
%
0.01
0.02
0.01
0.02
0.02
0.11
0.11

Cu
%
0.05
0.74
0.07
0.08
0.09
0.25
0.33

Ni
%
0.17
1.21
0.17
0.26
0.25
2.79
2.54

PGM
g/t
0.55
2.11
0.38
1.74
2.19
0.89
0.44

Laterite PGM / Nickel
Preliminary laterite classification and metallurgical testing of six composite drill core
samples has been completed by independent consultants. The samples are from a
single section across the deposit and are not necessarily representative of the
deposit as a whole. Two Low-Mg and two High-Mg saprolite metallurgical domains
were identified as suitable for Pressure Acid Leaching (PAL) and fall within a
potentially economically viable range. The report is being assessed to determine
future actions.
Assay results have been received from the pre-collar of vertical stratigraphic hole
KPD096 returning the following laterite nickel and copper values;
Hole
KPD096

Depth
(m)

Intersection
(m)

Cu
%

Ni
%

19.0

11.5

0.19

0.92

A helicopter electromagnetic (VTEM) system will be flown over the southern part of
the intrusion and its extension to the south east. The survey of approximately 600
line km is designed to locate conductors within and proximal to the intrusion and will
be flown during August.
Exploration during the next quarter will concentrate on drill testing DHEM and VTEM
conductors, PGE and nickel bearing disseminated sulphide.

Preparations for
drill program
completed

Goldstream Mining NL (GDM)

Luwumbu Platinum-Nickel Project (Goldstream reducing to 27%, Albidon
reducing to 3%, Lonmin earning 70%)
The project is a joint venture between Goldstream Mining and London based
platinum group metal (PGM) producer Lonmin Plc. Lonmin may earn 70% equity in
the project by sole funding exploration to completion of a feasibility study.
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Construction of drill pads and access tracks for the diamond drilling programme at
Nkenja has been completed.
Drilling will initially target PGE mineralisation
intersected during 2004.
A helicopter VTEM system will be flown over the ultramafic dominant Nkenja
intrusion. The survey of approximately 800 line km is designed to locate conductors
within and proximal to the intrusion and will be flown during August. Should any
conductors be located they will be assessed and if warranted drill tested later in

the season.
Nachingwea Nickel-Platinum Project (Goldstream 100%)

New nickel
province
identified

On the 20th July Goldstream announced to the ASX that it had identified and
obtained title to a highly prospective nickel sulphide province near Nachingwea in
southern Tanzania.
Reconnaissance exploration by Goldstream has located copper bearing ultramafic
outcrops and gossans with strongly anomalous nickel/copper/Platinum Group
Elements (PGE) geochemistry. Historic records from 1950 show that one of the
malachite stained gossans was diamond drilled intersecting sulphides assaying up to
1.70% nickel, 0.59% copper. Goldstream has secured 100% title to the province with
granted tenements covering 7,2981km2 (Figure 2).
Full details of the announcement are available on the companies website
‘www.goldstreammining.com.au’
Other Projects
Morogoro, Muipa, Kondoa, Buhemba
No field work was undertaken
AUSTRALIA
SOUTH AUSTRALIA
Mt Woods Project - Coober Pedy, Iron-Oxide-Copper-Gold (Goldstream 100%)
Goldstream’s Mt Woods project covers 5,030km2 of granted tenements located on
the north east margin of the Gawler Craton. The tenements are located within the
highly prospective Olympic Dam corridor and extent from 95 to 310km north west of
the major Olympic Dam mine (Figure 3).
The new RMG Services iron-oxide-copper-gold (IOCG) discovery 100km south east
of Olympic Dam combined with the recently defined Prominent Hill deposit 150km to
the northwest highlights the discovery potential within this world class IOCG belt.
Extensive iron oxide alteration occurs within Goldstream’s tenements and
associated copper–gold mineralisation has been demonstrated at Cairn Hill, Cadi
and Coolawara prospects. Exploration on the project area has been impacted
during the last six months by the scarcity of drill rigs in South Australia. The
situation has now eased and we anticipate a re-commencement of drilling within the
next month.
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Cairn Hill Iron-Oxide-Copper-Gold Project

In-fill drilling
imminent

A detailed ground magnetic survey on 50m spaced traverses has been completed
and indicates that a robust, continuous, magnetic anomaly is associated with the
copper-gold-magnetite mineralisation over a strike length 850m. Infill RC drilling is
planned to provide grade and thickness information down to 250m depth on sections
at 80m and 100m intervals along this zone. Drilling will also target magnetic peaks
for 1,700m along strike to the east.
Kangaroo Dam PGM Prospect

Encouraging
platinum project
to be further
drill tested

Further Olympic
Dam style
iron-oxidecopper-gold
targets to be
tested

In conjunction with the South Australian ‘Plan for Accelerated Exploration’ (PACE)
funds have been allocated to jointly drill test the new style of Platinum Group Metal
(PGM) mineralisation discovered by Goldstream at Kangaroo Dam.
A programme of 1,950m of combined RC and diamond drilling is planned to
investigate the mineralisation (KD001 intersected 20m @ 0.6g/t including 1m @
4.1g/t Pt+Pd) along strike and down dip.
Other Targets
A number of Olmypic Dam/Prominent Hill style IOCG targets have been identified
and will be investigated during the next quarter.
An IP geophysical survey is currently being completed at the Coolawara prospect
where low level copper anomalism is associated with fluorite filled milled breccia
veinlets within pink granite.
NORTHERN TERRITORY
Arunta Nickel-Copper Project - 2,000km2 (Goldstream 100%)
No field work was undertaken.
INDIA
No field work was undertaken pending processing and granting of tenements.

URANIUM PROJECTS (Goldstream 100%)
TANZANIA
During the quarter seven tenements totaling 4,685km2 were granted by the
Tanzanian Ministry of Energy and Minerals.

Uranium
tenements
granted

Goldstream Mining NL (GDM)

A further twelve tenements (9,800km2) have been processed and “offers to grant” for
these tenements have been received. An “offer to grant” is the penultimate step in
the process prior to receiving the instrument of title. Two other applications (1,750
km2) are still being processed.
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During the quarter an experienced uranium geologist was engaged to review all of
the available data and to generate targets for initial drill testing. This review was
successful in confirming the prospectivity of the land package and in identifying
multiple quality targets.
Prioritisation of targets is underway with work programmes and budgets for the initial
exploration phase being formulated.
AUSTRALIA
The Company’s uranium projects in Australia are at Thatcher Soak in Western
Australia and Bynoe in the Northern Territory.
Bynoe
The Bynoe project consists of seven granted licences and two applications for a total
of 467km2. A review of the project indicates a similar geological setting to that
hosting the established Pine Creek unconformity style uranium deposits. A
programme of RAB drilling is planned to provide targets within the demagnetized
cross cutting structures and thrust zones defined by aeromagnetic data. Uranium
mineralisation up to 2.1 kilograms per tonne has been identified on the tenements by
previous explorers.
Thatcher Soak
The uranium rights to the Thatcher Soak deposit were acquired by Goldstream from
South Boulder Mines Ltd. The tenement on which Thatcher Soak is located is
currently an Exploration Licence (E38/1732) which is still in the application stage.
It is anticipated that the tenement will be granted shortly, allowing the first field
programme to commence. This programme will include drilling to confirm the depth
and strike of known mineralisation and to test for extensions. The grade of the
deposit was not well established in the 1970’s with differing assay techniques giving
a broad range of values for the same sample. Modern assaying techniques will be
employed to better quantify the actual tenor of the mineralisation.

GEORGE S KENWAY
MANAGING DIRECTOR
Information in this report relating to exploration results is based on data complied by Bianca Manzi who is a Member
of the Australian Institute of Geoscientists, and who is a full-time employee of the Company. Bianca Manzi has
sufficient relevant experience to qualify as a Competent Person under the 2004 Edition of the Australasian Code for
reporting of Exploration Results, Mineral Resources and Ore Reserves. Bianca Manzi consents to the inclusion of
the data in the form and context in which it appears.
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Appendix 5B
Mining exploration entity quarterly report
Rule 5.3

Appendix 5B
Mining exploration entity quarterly report
Introduced 1/7/96. Origin: Appendix 8. Amended 1/7/97, 1/7/98, 30/9/2001.

Name of entity

GOLDSTREAM MINING NL
ABN

Quarter ended (“current quarter”)

67 009 129 560

30 June 2005

Consolidated statement of cash flows
Cash flows related to operating activities

Current quarter
$A’000

Year to date
(12 months)
$A’000

1.1

Receipts from product sales and related
debtors

1.2

Payments for (a) exploration and
evaluation
(b) development
(c) production
(d) administration
Dividends received
Interest and other items of a similar nature
received
Interest and other costs of finance paid
Income taxes paid
Other – Joint Venture Contributions
Security Deposit

(960)

(5,084)

(271)

(797)

115

298

251

1,403
(22)

Net Operating Cash Flows

(865)

(4,202)

(8)

(105)

1.3
1.4
1.5
1.6
1.7

1.8

1.9

1.10
1.11
1.12

1.13

Cash flows related to investing activities
Payment for purchases of:
(a)prospects
(b)equity investments
(c) other fixed assets
Proceeds from sale of:
(a)prospects
(b)equity investments
(c)other fixed assets
Loans to other entities
Loans repaid by other entities
Other (provide details if material)
Net investing cash flows
Total operating and investing cash flows
(carried forward)

109

109

101

4

(764)

(4,198)

+ See chapter 19 for defined terms.
31/1/2005
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1.13

1.14
1.15
1.16
1.17
1.18
1.19

Total operating and investing cash flows
(brought forward)

(764)

(4,198)

15

1,677

15

(82)
1,595

(749)

(2,603)

Cash flows related to financing
activities
Proceeds from issues of shares, options,
etc.
Proceeds from sale of forfeited shares
Proceeds from borrowings
Repayment of borrowings
Dividends paid
Other (provide details if material)
Net financing cash flows
Net increase (decrease) in cash held

1.20
1.21

Cash at beginning of quarter/year to date
Exchange rate adjustments to item 1.20

1.22

Cash at end of quarter

5,568

8,290

5,687

5,687

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the
related entities
Current quarter
$A'000
1.23

Aggregate amount of payments to the parties included in item 1.2

99

1.24

Aggregate amount of loans to the parties included in item 1.10

N/A

1.25

Explanation necessary for an understanding of the transactions

Non-cash financing and investing activities
2.1

Details of financing and investing transactions which have had a material effect on
consolidated assets and liabilities but did not involve cash flows
None

2.2

Details of outlays made by other entities to establish or increase their share in projects in
which the reporting entity has an interest

+ See chapter 19 for defined terms.
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Financing facilities available
Add notes as necessary for an understanding of the position.

Amount available
$A’000
Nil

3.1

Loan facilities

3.2

Credit standby arrangements

Amount used
$A’000

Nil

Estimated cash outflows for next quarter
$A’000
4.1
4.2

Exploration and evaluation
Less Joint Venture contributions
Development

2,800
(2,400)

400

Total

Reconciliation of cash
Reconciliation of cash at the end of the quarter
(as shown in the consolidated statement of cash
flows) to the related items in the accounts is as
follows.
5.1

Cash on hand and at bank

5.2

Deposits at call

5.3

Bank overdraft

5.4

Other (provide details)
Total: cash at end of quarter (item 1.22)

Current quarter
$A’000

Previous quarter
$A’000

257

802

5,430

5,634

5,687

6,436

Changes in interests in mining tenements

6.1

Interests in mining
tenements
relinquished, reduced
or lapsed

Tenement
reference

Nature of interest
(note (2))

PLR2241/2003

Expired

Interest at
beginning
of quarter
100%

Interest at
end of
quarter
Nil

+ See chapter 19 for defined terms.
31/1/2005
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6.2

Interests in mining
tenements acquired or
increased

EL38/1732
PLR3160/2005
PLR3161/2005
PLR3162/2005
PLR3163/2005
PLR3214/2005
PLR3215/2005
PLR3271/2005

Nil
Nil
Nil
Nil
Nil
Nil
Nil
Nil

Application
Granted
Granted
Granted
Granted
Granted
Granted
Granted

100%
100%
100%
100%
100%
100%
100%
100%

Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and
dates.

7.1

Total number

Number quoted

122,078,639
120,000
250,000
200,000
595,000
709,000
600,000
160,000
750,000
1,000,000
950,000
1,420,000
350,000
600,000
1,000,000
100,000
30,000

122,078,639

Issue price per
security
(see
note 3) (cents)

Amount paid up
per security (see
note 3) (cents)

Preference
+securities

7.2

7.3

7.4

(description)
Changes
during quarter
(a) Increases
through issues
(b) Decreases
through returns
of capital, buybacks,
redemptions
+Ordinary
securities

7
11
12
18
22
25
43
57
61
31
39
52
52
42
34
36

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1

Changes
during quarter
(a) Increases
through issues
(b) Decreases
through returns
of capital, buybacks

+ See chapter 19 for defined terms.
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7.5

7.6

7.7

7.8
7.9
7.10
7.11
7.12

+Convertible

debt
securities
(description)
Changes
during quarter
(a) Increases
through issues
(b) Decreases
through
securities
matured,
converted
Options
(description
and conversion
factor)
Issued during
quarter
Exercised
during quarter
Expired during
quarter
Debentures
(totals only)
Unsecured
notes (totals
only)

Exercise price

Expiry date

Compliance statement
1

This statement has been prepared under accounting policies which comply
with accounting standards as defined in the Corporations Act or other
standards acceptable to ASX (see note 4).

2

This statement does give a true and fair view of the matters disclosed.

Sign here:
Print name:

Date: 29 July 2005
GEOFFREY J WALLACE

+ See chapter 19 for defined terms.
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Notes
1

The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash
position. An entity wanting to disclose additional information is encouraged to
do so, in a note or notes attached to this report.

2

The “Nature of interest” (items 6.1 and 6.2) includes options in respect of
interests in mining tenements acquired, exercised or lapsed during the
reporting period. If the entity is involved in a joint venture agreement and
there are conditions precedent which will change its percentage interest in a
mining tenement, it should disclose the change of percentage interest and
conditions precedent in the list required for items 6.1 and 6.2.

3

Issued and quoted securities The issue price and amount paid up is not
required in items 7.1 and 7.3 for fully paid securities.

4

The definitions in, and provisions of, AASB 1022: Accounting for Extractive
Industries and AASB 1026: Statement of Cash Flows apply to this report.

5

Accounting Standards ASX will accept, for example, the use of International
Accounting Standards for foreign entities. If the standards used do not
address a topic, the Australian standard on that topic (if any) must be
complied with.
== == == == ==

+ See chapter 19 for defined terms.
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